City of Dundee Rate Structure Examples

Budget $716,450.00 Existing Rate  $21.54 Average 4.87 units
Rates Base SperUnit  Units Cost Units Cost Units Cost
$0.0402 5.50 50.22 8.00 50.32 10.33 50.41
Budget Rev or Loss Rev or Loss Rev or Loss
Existing $21.54 48%  $0.0320 S21.54 -50.55 $29.54 -$2.59 $37.00 -54.49 13.75
B Pre Obs $21.54 48%  $0.0523  $21.54 -50.55 $34.62 $2.49 $46.81 $5.32 10.00
MM Cost $29.27 66%  $0.0400  $29.27 $7.18 $41.27 $7.14 $53.73 $7.10 10.00
S per Unit Cost Cost Cost
Budget $916,450.00 $0.0514 5.50 50.28 8.00 50.41 10.33 50.53
Rev or Loss Rev or Loss Rev or Loss
D Proposed $29.27 49%  $0.0660  $29.27 $1.01 $49.07 $4.67 $69.63 $69.10 9.25
E Decision $26.52 43%  $0.0750  $26.52 -$1.74 $49.02 $4.17 $72.38 $71.85 9.25
F MM Cost Proposed  $26.52  46%  $0.0700  $26.52 -$1.74 $47.52 $2.92 $69.32 $68.79 9.50
D Monthly Cost over 27.73 219.53 23263
E 54.98 $19.48 $35.38

existing Rates
F : $4.98 $17.98 $32.32



e Current

e Decision

* Proposed

Residential Commercial Outside Cost with Allowance
5/8 by 3/4in $21.54 $21.54 $0.00 $22.09
5/8 by 3/4" out $0.00 $0.00 $26.28
1" $30.16 $30.16 $36.19 No Meter Multiplier
11/2" $0.00 $53.85 $64.62
2" $0.00 $88.31 $105.97
3" $0.00 $183.09 $0.00
Residential Commercial Outside Meter Multiplier In Use
5/8 by 3/4in $26.52 $26.52 $31.82 3/4"=1.0
5/8 by 3/4" out $29.17 $29.17 $31.82 3/4"=1.1
1" $37.12 $37.12 S44.55 1"=1.4
11/2" $47.73 $47.73 $57.28 11/2"=1.8
2" $76.90 $76.90 $92.28 2" =29
3" $291.69 $291.69 $350.03 3"=11.0
Residential Commercial Outside Meter Multiplier In Use
5/8 by 3/4in $29.27 $35.12 $35.12 3/4"=1.0
5/8 by 3/4" out $32.19 $35.12 $35.12 3/4"=1.1
1" $40.97 $49.17 $49.17 1"=1.4
11/2" $52.68 $63.22 $63.22 11/2"=1.8
2" $84.87 $101.85 $101.85 2"=29
3" $321.93 $386.32 $386.32 3"=11.0




Monthly Comparison

Units / Gallons Current Proposed Decision
5.5 4114 S 21.54 S 29.27 S 26.52
6.0 4488 S 23.14 S 32.57 S 30.27
7.0 5236 S 26.34 S 39.17 S 37.77
8.0 5984 S 29.54 S 45.77 S 45.27
9.0 6732 S 32.74 S 53.69 S 54.27
10.3 7727 S 37.00 S 64.22 S 66.24
11.8 8849 S 41.80 S 76.10 S 79.74
12.2 9133 S 43.01 S 79.11 S 83.16

13.75 10285 S 47.94 S 93.75 S 99.79
14.0 10472 S 48.98 S 96.12 S 102.49
15.0 11220 S 53.14 S 105.63 S 113.29
24.0 17952 S 90.58 S 191.16 S 210.49
25.0 18700 S 94.74 S 200.67 S 221.29
27.50 20570 S 105.14 S 22443 S 248.29
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Meter Size Water Usage vs. Cost Comparison

5/8-1IN 5/ 8-0UT 1.0 1.5 —— () 3. ()




Tier Structure

Existing Proposed
* 550 * 550
* 551 -1375 $3.20 -$0.032 + 551 -825(splits T2) $7.50-$0.075
* 1376 -2750 $4.16 -$0.416 + 826 -1375 $9.00 -$0.090
« 2751 + $5.12 -$0.512 +1376-2750 $10.80-$0.108

* Not Applicable « 2751 + $12.96 -$0.129



Annual Adjustments

* Based on capital projects —annual or 3-year cycle
* Dollars to update smaller projects

e Consumer Price Index
 \Water and Sewer maintenance
* Costto keep head above water

* https://www.in2013dollars.com/Water-and-sewerage-
maintenance/price-inflation/ 2020-to-20247amount=21.54



https://www.in2013dollars.com/Water-and-sewerage-maintenance/price-inflation/
https://www.in2013dollars.com/Water-and-sewerage-maintenance/price-inflation/

Considerations:

* Base rate ratios 60-75 percent
* Incremental steps to arrive at

* Loss of monthly revenues per user relating to production costs
« $28.27 or $5.14 per unit $0.0514
* 550 cubic feet, 5.5 units

* Base Rate Range

e $21.54 $26.52 $29.27
* Consumption Rate Range
« $7.50-$0.075 $7.00-$0.070 $6.60 -$0.066

* SFR Base rate at $28.27, Meter Multiplier, Single Tier @ $7.00 -$0.07
* Add 2"d Tier at $8.40 -$0.084
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