CITY®/
DUNDEE

STAFF REPORT

To: City Council

From: Courtney Patterson, City Administrator

Date: June 18, 2026

RE: Public Safety Fee Ordinance 594-2026 and Resolution 2026-11

Background: On May 28, 2026, the Budget Committee voted to impose an approximate $5 public
safety fee dedicated to Fire and Emergency Medical Services (EMS). The public safety fee was also
discussed at the June 2, 2026, City Council meeting. Some budget committee members and City Council
members discussed a preference to ensure that extraterritorial water users paid an additional share into
the public safety fee. Others also preferred that commercial users pay a larger fee than residential users.
The revenue target as expressed in the budget document is $65,520. At the first reading, some City
Council members expressed a preference that larger non-residential properties paid a larger portion of
the public safety fee. Ordinance 594-2026 had its first reading on June 16, 2026.

Information: After researching public safety fees and Dundee Municipal Code (DMC) 13.12.040 service
outside of city limits, Dundee City Council has limited legal authority to impose a public safety fee on
extraterritorial water users.

A new chapter (3.30) in the DMC needs to be created to authorize City Council to impose the public
safety fee. The first reading of Ordinance 594-2026 took place on June 16. Resolution 2026-11 will
create the fee structure.

The attached ordinance creates City Council’s ability to charge the public safety fee. The proposed rate
structure below attempts to minimize financial impacts for known low-income communities and to
ensure non-residential units are charged a rate commensurate with their increased need for Fire and
EMS services. The proposed fees also assess a larger fee to larger non-residential properties.

It is recommended that the utility discount program be charged a nominal fee instead of the fee being
waived so that the line item remains on bills and is easier to administer.

The proposed rate structure per month is:

Single family residential units: $4.50 per dwelling unit(estimated revenue $57,456)
Multi-family residential units: S1 per dwelling unit (estimated revenue $360)
Non-residential units; % inch water meter: $10 (estimated revenue $4,440)
Non-residential units 1 inch water meter: $11 (estimated revenue $1,716)
Non-residential units 1 % inch water meter: $12 (estimated revenue $576)
Non-residential units 2 inch water meter: $13 (estimated revenue $1,248)
Non-residential units 3 inch water meter: $14 (N/A)

Schools: charged as residential

Utility Discount Program: $0.10

Total estimated revenue: $65,796



To ensure a strong legal foundation for the safety fee, it will need to be tracked in its own fund. The
safety levy should also be included in its own fund. The approved budget for next FY creates a separate

fund for the Fire Department.

Recommendation: Adopt Ordinance 594-2026 and Resolution 2026-11

Motion: | move to adopt Ordinance 594-2026 an ordinance amending the municipal code to create a
public safety fee for the support of municipal fire and emergency medical services; creating chapter 3.30

Public Safety Fee.

| move to adopt Resolution 2026-11 a resolution setting the Public Safety Fee rate.



